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Part I 
Are the items below itemized deductions?  Answer each with yes or no. Yes No 
1 A gift of charity to a needy person.   
2 Prior year state tax balance due paid in this calendar year.     
3 Minimum education necessary to obtain a job in your profession.   
4 Federal income tax withheld from wages this year.     
5 Verifiable gambling losses to the amount of gambling winnings included in income.   
6 Vitamins for general health maintenance.   
7 Union dues.   
8 Interest paid on a loan to purchase municipal bonds.   
9 Tolls and parking related to your commute to work.   
10 Home mortgage interest paid to a private individual.   

 

Part II 
Where would the items below be reported?  Match each numbered item in Column A with the correct item from Column C.

Enter your response in Column B.

Column A Column B Column C 
1 $3,550 of interest from Series E bonds   Form 2106  Form 1040  
2 Sale of mutual funds or stock   Form 2441  Form 3903  
3 Alimony paid   Schedule D  Schedule L  
4 Sale of capital asset   Schedule M  Schedule A  
5 Unreimbursed employee mileage   Form 1040  Form 1040A  
6 Unemployment compensation   Schedule B  Form 8606  
7 Self-employment tax due   Schedule E  Form 8332  
8 Income from rental property   Schedule F  Form 4684  
9 Amount paid for qualified childcare   Schedule SE  Schedule C  
10 Profit or loss from non-farm business   Schedule D  Schedule H  

 

Part II 
1  How much per mile may a taxpayer deduct for medical mileage?  
  
2  What is the maximum nonworking spousal IRA contribution for a spouse who is 48 years old? 
  
3  Provided a taxpayer with a child does not remarry, how many years following the year the spouse dies may the 

taxpayer file as Qualifying Widow/Widower?  
  
4  What is the 2012 allowance amount for a personal exemption?  
  
5  Schedule B must be filed if the interest income exceeds what amount?  
  
6  Are child support payments ever taxable?  
  
7  Name two requirements that must be met for a taxpayer to be able to claim a credit for child care expenses?  
  
8  How long must the taxpayer’s child live with him to enable the taxpayer to claim the earned income credit?  
  
9  What are two consequences of receiving a distribution from an IRA before a taxpayer is 59.5 years old, becomes 

disabled, or dies?  
  

10  What is the maximum capital loss that a taxpayer may take on his return in one year?  
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11  Where would student loan interest be reported?  
  
12  How long, at a minimum, should records and receipts related to income and deductions be saved?  
  
13  A single taxpayer supports and maintains a home for his mother, who does not live with him.  He can claim her as a 

dependent.  The taxpayer lives by himself and has no other dependents. What filing status should he use?  
  
14  What is the maximum amount allowed for the child tax credit for a taxpayer with one child?  
  
15  Can depreciation or a cost recovery deduction be claimed in a year that standard mileage rate is used for vehicle 

expenses?  
  
16  What is the maximum amount a taxpayer can deduct for business gifts for each year for each customer?  
  
17  Can you deduct interest on a loan for your son’s car on Schedule A if you are not responsible for the loan?  
  
18  What is the maximum percentage of Social Security benefits subject to tax?  
  
19  What is the basis of an inherited asset?  
  
20  If an employee has qualified education expenses (including tuition, books, lab fees, and qualified mileage) where are 

each of these expenses deducted?  
  
21  A taxpayer drove her car 6,000 miles for business this year.  She started her business on May 16, 2011.  What is 

her standard mileage allowance for this year?  
  
22  Generally, what is the time limit for filing an amended return?  
  
23  What is the maximum Section 179 deduction a taxpayer may take this year (without regard to the special depreciation 

allowance)?  
  
24  Can a taxpayer deduct a loss on the sale of a personal residence?  
  
25  What is the maximum deduction an educator may take for unreimbursed expenses under the adjustment to income?  
  

 



Part I 
Are the items below itemized deductions?  Answer each with yes or no. Yes No 
1 A gift of charity to a needy person.  x 

2 Prior year state tax balance due paid in this calendar year.   x  
3 Minimum education necessary to obtain a job in your profession. x  
4 Federal income tax withheld from wages this year.    x 

5 Verifiable gambling losses to the amount of gambling winnings included in income. x  
6 Vitamins for general health maintenance.  x 

7 Union dues. x  
8 Interest paid on a loan to purchase municipal bonds.  x 

9 Tolls and parking related to your commute to work.  x 

10 Home mortgage interest paid to a private individual. x  

 

Part II 
Where would the items below be reported?  Match each numbered item in Column A with the correct item from Column C.

Enter your response in Column B.

Column A Column B Column C 
1 $3,550 of interest from Series E bonds  Schedule B Form 2106  Form 1040  
2 Sale of mutual funds or stock  Schedule D Form 2441  Form 3903  
3 Alimony paid  Form 1040 Schedule D  Schedule L  
4 Sale of capital asset  Schedule D Schedule M  Schedule A  
5 Unreimbursed employee mileage  Form 2106 Form 1040  Form 1040A  
6 Unemployment compensation  Form 1040 Schedule B  Form 8606  
7 Self-employment tax due  Schedule SE Schedule E  Form 8332  
8 Income from rental property  Schedule E Schedule F  Form 4684  
9 Amount paid for qualified childcare  Form 2441 Schedule SE  Schedule C  
10 Profit or loss from non-farm business  Schedule C Schedule D  Schedule H  

 

Part II 
1  How much per mile may a taxpayer deduct for medical mileage?  
 23 cents per mile 
2  What is the maximum nonworking spousal IRA contribution for a spouse who is 48 years old?  
 $5,000 
3  Provided a taxpayer with a child does not remarry, how many years following the year the spouse dies may the 

taxpayer file as Qualifying Widow/Widower?  
 2 years 
4  What is the 2012 allowance amount for a personal exemption?  
 $3,900 
5  Schedule B must be filed if the interest income exceeds what amount?  
 $1,500 
6  Are child support payments ever taxable?  
 No 
7  Name two requirements that must be met for a taxpayer to be able to claim a credit for child care expenses?  
 Taxpayer & spouse must be employed or looking for employment.  The taxpayer must maintain a household 

that included one or more qualifying individuals.  Services cannot be provided by dependent of taxpayer 
less than 19 years of age. Taxpayer/spouse must be full-time student/disabled 

8  How long must the taxpayer’s child live with him to enable the taxpayer to claim the earned income credit?  
 More than 6 months 
9  What are two consequences of receiving a distribution from an IRA before a taxpayer is 59.5 years old, becomes 

disabled, or dies?  
 10% early withdrawal penalty.  The amount distributed is included in income. 
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10  What is the maximum capital loss that a taxpayer may take on his return in one year?  
 $3,000 
11  Where would student loan interest be reported?  
 As an adjustment to income on the first page of Form 1040.  
12  How long, at a minimum, should records and receipts related to income and deductions be saved?  
 Minimum 3 years after the return is filed.  Property records as long as needed to prove gain or loss. 
13  A single taxpayer supports and maintains a home for his mother, who does not live with him.  He can claim her as a 

dependent.  The taxpayer lives by himself and has no other dependents. What filing status should he use?  
 Head of Household 
14  What is the maximum amount allowed for the child tax credit for a taxpayer with one child?  
 $1,000 
15  Can depreciation or a cost recovery deduction be claimed in a year that standard mileage rate is used for vehicle 

expenses?  
 No 
16  What is the maximum amount a taxpayer can deduct for business gifts for each year for each customer?  
 $25 per customer 
17  Can you deduct interest on a loan for your son’s car on Schedule A if you are not responsible for the loan?  
 No 
18  What is the maximum percentage of Social Security benefits subject to tax?  
 85% of the Social Security benefit 
19  What is the basis of an inherited asset?  
 Generally, the FMV on the date of death 
20  If an employee has qualified education expenses (including tuition, books, lab fees, and qualified mileage) where are 

each of these expenses deducted?  
 Miscellaneous deductions, Schedule A (line 19) or Form 8863
21  A taxpayer drove her car 6,000 miles for business this year.  She started her business on May 16, 2011.  What is 

her standard mileage allowance for this year?  
 $6,000 x 55.5 cents per mile = $3,330 
22  Generally, what is the time limit for filing an amended return?  
 Three years after the due date of the return 
23  What is the maximum Section 179 deduction a taxpayer may take this year (without regard to the special depreciation 

allowance)?  
 $500,000 
24  Can a taxpayer deduct a loss on the sale of a personal residence?  
 No  
25  What is the maximum deduction an educator may take for unreimbursed expenses under the adjustment to income?  
 $250 

 


